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HJ 36: PROPERTY TAX 

ASSISTANCE PROGRAM 

PTAP REDUCES VALUE FOR LIMITED INCOME 

The property tax assistance program (PTAP), provided for in 15-6-305, reduces 

the taxable value for the primary residence of citizens with limited or fixed 

incomes. The reduced taxable value results in lower property tax payments for 

program participants. 

The reduction in taxable value applies to the first $200,000 in market value and 

is based on adjusted gross income excluding capital and income losses. 

PROPERTY TAX ASSISTANCE PROGRAM INCOME LIMITS 1, 2022 

Income – Single Income – Married or 

Head of Household 

Reduction in Property 

Value 

$0 - $9,354 $0 - $12,472 80% 

$9,355 - $14,344 $12,473 - $21,829 50% 

$14,345 - $23,385 $21,828 - $31,181 30% 

To qualify, a participant must own and reside in the property for at least 7 

months of the year. 

After qualifying for PTAP, participants are not required to reapply each year but 

must verify their annual income by returning a form sent by the Department of 

Revenue. 

REQUEST FOR INCREASE IN VALUE LIMIT 

At the Revenue Interim Committee's January 2022 meeting, the committee 

received public comment from a Helena resident requesting that the Legislature 

increase the market value to which PTAP applies from $200,000 to $500,000. 

 

1 The qualifying income levels are adjusted annually for inflation. 

https://leg.mt.gov/bills/mca/title_0150/chapter_0060/part_0030/section_0050/0150-0060-0030-0050.html
https://leg.mt.gov/content/Committees/Interim/2021-2022/Revenue/Meetings/January-2022/Thieltges-PTAP-comment.pdf
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The testimony cited the taxpayer's 1989 purchase price of $105,000, a 2021 value of $279,400 and a 2022 value of 

$347,400 (a $68,000 increase). 

The commenter also suggested annually adjusting the market value limit for inflation like the income limits. 

PROPERTY LIMIT ADJUSTED IN 2015, BUT NOT EXACTLY AN INCREASE 

The 2015 Legislature adjusted the market value limit for PTAP to $200,000 as part of Senate Bill 157, which revised 

the reappraisal cycle from 6 years to 2 years for residential, commercial, and agricultural property. However, the 

change in value for PTAP cannot necessarily be interpreted as an increase because of other changes in the bill.  

The shortened reappraisal cycle put an end to the practice of phasing in one-sixth of the property value increase 

each year of the reappraisal cycle. In addition, the bill removed an exemption that reduced the taxable value of all 

residential and commercial property.2 

SB 157 changed PTAP from applying to "the first $100,000 or less of the taxable market value"3 to "the first 

$200,000 in appraisal value," which remains current law. In 2014, the taxable market value of a residential property 

with a market value of $200,000 would be $106,000 because of the 47% homestead exemption. (Any increase in 

value would be fully phased in by 2014 because it was the last year of the reappraisal cycle.) 

The use of "taxable market value" for determining PTAP property reductions came about in 1999 when the 

Legislature enacted the homestead exemption and began phasing-in property values.4 Before the 1999 legislation 

inserted the word "taxable" in front of "market value," PTAP applied to $100,000 of market value. 

The 1995 Legislature set the market value limit for PTAP at $100,000, an increase from $80,000 used in prior years.5 

ABOUT 40% OF PTAP PARTICIPANTS HAVE VALUES ABOVE $200,000 

Data provided by the Department of Revenue for tax year 2021 indicate 39% of PTAP participants (8,850 of 

22,575) have property values greater than $200,000. The median value of the properties valued above $200,000 is 

$272,800.6 

 

2 Tax rates were reduced for residential and commercial property to account for the repeal of the exemptions. 
3 See the former 15-6-134(1)(c). SB 197 moved the property tax assistance program law into a new section (section 12 of the bill). 
4 Ch. 584, L. 1999. 
5 Ch. 574, L. 1995. 
6 Email from Bryce Kaatz, Department of Revenue, March 3, 2022. 

http://laws.leg.mt.gov/legprd/LAW0210W$BSIV.ActionQuery?P_BILL_NO1=157&P_BLTP_BILL_TYP_CD=SB&Z_ACTION=Find&P_SESS=20151
https://leg.mt.gov/bills/2013/mca/15/6/15-6-134.htm
https://leg.mt.gov/bills/2015/billpdf/SB0157.pdf
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The following graph shows on the left axis the number of 2021 PTAP participants by the market value of their 

residence. The green bars represent participants with a market value of less than $200,000 and the blue bars show 

those with market values greater than $200,000. 

The right axis and orange line show the cumulative percentage of PTAP participants with market values at or under 

a given market value. In 2021, about 60% of participants have market values at or below $200,000. 

 
Source: Dylan Cole, Department of Revenue 

The second graph shows the same information projected forward to tax year 2023 assuming a 35% growth in 

market value.7 Under this scenario, about 40% of participants would have market values at or below $200,000. 

 
Source: Dylan Cole, Department of Revenue 

 

7 The 35% growth rate is a preliminary figure provided by the Office of Budget and Program Planning. More recent forecast data show a 
growth rate closer to 31%. 
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PTAP PROVIDES $18.5 MILLION BENEFIT TO PARTICIPANTS 

In tax year 2020, 22,650 PTAP participants received a total benefit of $18.5 million, or an average benefit of $819. 

The benefit is from a total reduction in property value of $27.7 million.  

The reduced property tax value shifted $15.7 million in property taxes to other taxpayers within the county, city, 

school district, and special districts. PTAP reduced state revenues collected from the 95 mills for K-12 education, 

the 6-mill university levy, and the 1.5 mill vocational-technical levy by $2.8 million. 

 
Source: Montana Department of Revenue Biennial Report, July 1, 2018 – June 30, 2020, p. 448. 

 

 

  


